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The Company is submitting for clarification to the Department, through this informational filing, a revised Actuarial

Memorandum which details the minimum nonforfeiture interest rate and the minimum guaranteed interest rate to be

used in the calculation of annuity contract values.  The Company has included additional flexibility to guarantee a higher

interest rate than the minimum specified by the Indexed Standard Nonforfeiture Law for Individual Deferred Annuities,

and requests the Department’s the approval of the same. 

 

The Company previously filed an actuarial memorandum detailing the minimum nonforfeiture interest rate to be used in

the calculation of annuity contract values, which is defined as the lesser of:

 

•Three percent (3.00%); or

•The five-year Constant Maturity Treasury Rate (CMT), minus 125 basis points, subject to a floor rate of one percent

(1.00%). The appropriate CMT rate will be rounded to the nearest 0.05%.

 

While the minimum nonforfeiture interest rate remains unchanged from the prior filing, the Company wishes to clarify

their intent to guarantee an interest rate that could be higher than the minimum nonforfeiture interest rate.  The

Company plans to determine the minimum nonforfeiture interest rate and guaranteed interest rate for a calendar year’s

new issues at the beginning of each calendar year.  The minimum nonforfeiture and guaranteed interest rates for any

policy will apply for the life of that policy.  The CMT used in the determination of the minimum nonforfeiture interest rate

will be the five-year CMT rate on the last business day for which the CMT rate is published in November of the

preceding calendar year.  In no circumstances will the guaranteed interest rate be lower than the lesser of 3% and the

minimum nonforfeiture interest rate as calculated above.

 

The Company also reserves the right to change the interest rates during a calendar year for new policies issued after

the effective date of the change.  As stated above, rates will not change for in force policies.  Any such change will be

determined using the five-year CMT rate on the last business day for which the CMT rate is published in the second

month prior to the effective date of the change.

 

These modifications will affect form R-02616, approved by your Department on November 16, 1998.  We are providing

this letter to your Department to certify compliance.

 

Thank you in advance for your time and consideration.  If you have any questions or require additional information,

please feel free to telephone me at (800) 648-8624, extension 1143, or e-mail me at jglaser@fslins.com.
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